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1 82 SECOND CURRENCY CONFERENCE [Vol. IV 

DISCUSSION OF THE ELASTICITY OF CREDIT 
Mr. Edward D. Page: 

Mr. Bush has stated the great interest that is being taken in this 
question. It is, as he has stated, a very serious matter. I have 
approached from a little different angle the question of whether these 
notes should be the obligations of the government. For seven 
years I conducted business under the very distressing conditions that 
prevailed after the panic of 1873, and as a merchant I saw the dis- 
tress and agony that resulted from the issue of government paper. 

The dangers of government currency were well indicated by 
Pelatiah Webster a century and a quarter ago : 

" We have suffered more from this than from any other cause or 
calamity. It has killed more men, perverted and corrupted the 
choicest interests of our country more, and has done more injustices 
than even the arms and artifices of our enemies." 

That was absolutely true of the currency which this country 
put out during the civil war. I saw men die by scores during that 
terrible period — business men, heartbroken by their inability to meet 
the conditions of the day. I sincerely hope that I shall some time 
have an opportunity to lay before the committee in Congress the 
real objection to this most perilous proposition. 

Mr. Sternberg: 

We all seem to be agreed that one central bank would be much 
better than the twelve federal banks, on the geometrical principle 
that there can be only one center to a circle ; but I realize that it is 
impossible to convince Congress on this point, and we must make 
the best of the things we can get. We are to have twelve banks, 
and they are to be co-central, not independent and not competing 
with one another. 

Mr. Vincent: 

As a business man, I want to ask one question about this bill. 
I am interested in the coal-mining business. I am also a farmer. 
I sell $5,000 worth of horses on credit and take a straight note. 
I sell $5,000 worth of my stock in this coal mine and I take a 
sixty-day note for that. I go to my bank with these two notes and 
want to realize the money on them. The banker takes the horse 
note, but refuses the mining-stock note. Why? Because under 
the provisions of this bill the mining-stock note can not be redis- 
counted in the regional bank. Inasmuch as ninety per cent of the 
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business of the country outside of agriculture is done by corpora- 
tions, why must this currency bill outlaw safe, sane, business trans- 
actions that are carried on by them every day? 

The Chairman : 

That brings up the entire question of how far a credit system can 
afford relief to all members of the public. This bill does not at- 
tempt to afford any relief to the farmers of the country, because 
that is sought to be provided for in a future bill. It is perfectly 
possible that other sections of the community may have to be re- 
lieved in a similar way. 
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